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We would like to thank you for your continued support and custom over the
past year. We would also like to welcome new clients to Cornerstone. This
newsletter is produced to give you up to date information on tax issues and
how changes to legislation may affect you.

We're working remotely
Due to the current increase in COVID cases
throughout the state, and the country, to
reduce the risk to our clients and ourselves,
we are working remotely temporarily.
You can still get your tax documents to us,
either by dropping them into the postal slot
in the office or electronically. All client
appointments will be held over Zoom until
further notice.

www.cornerstonetas.com
info@cornerstonetas.com
(03) 6229 3697
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Tax
News

Important updates
from the ATO
Major Changes to
Superannuation Guarantee
Whether you receive a wage or pay one, this change
will affect you.
In line with the Government's policy to increase
compulsory employer superannuation contributions, the
percentage will rise .5% every year until it reaches 12%
on 1 July 2025.
Importantly, the $450 threshold has been removed so
now every dollar you pay or earn is subject to the
superannuation guarantee.
If you use an online accounting system to pay your
employees, this change has been automatically updated.

Do you have a home-based business?
A home-based business can be run:
at home – that is, you do most of the work at your
home, eg a dressmaker who does all their work at
home, with clients coming to their home for fittings.
from home – that is, your business doesn't own or
rent a separate premise, eg a tiler who does all their
work on clients' premises, but does all their record
keeping, and stores all their tools and supplies, at
home.
You may be able to claim a deduction for the occupancy
and running expenses for the area of your home that is
used for business purposes. Occupancy expenses
include mortgage interest, rent, land tax, and home and
contents insurance.
Beware though! You may have to pay capital gains tax
(CGT) when you sell your home, even if you don't have a
mortgage.
We can help you decide if this deduction applies and
any capital gains implications.
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Low & Middle
Income Tax Offset
The Government has increased
the low and middle income tax
offset (LMITO) by $420 for the
2021–22 income year.
The base amount will increase
to $675 and the maximum
amount to $1,500.
2021–22 is the last year that
LMITO is available.
We will automatically work out
the offset amount when you
lodge your tax return. You
don't need to provide any
information.

What counts as income?
If you have a business, it's
important that all assessable
income is included in your tax
return. The following are
deemed as assessable income by
the ATO:
Cash takings including tips
Taking some of your trading
stock for your own use
Sale of goods for something
other than money (barter)
Insurance claims
Business prizes or awards
JobKeeper payments
Business subsidies
Government payments
except Cash Flow Boost
payments and COVID
stimulus payments.
These are just some examples.
Talk to us if you are unsure of
how this affects your business.
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What can I claim as an Individual
Taxpayer?
Cost of Managing Tax Affairs - including our fees;
legal fees for tax advice; travel to our office for
meetings; litigation costs involved in tax affairs.
Interest charged by the ATO - including general
interest charges (GIC) and shortfall interest charges
(SIC) and late payment interest.
Working From Home - running expenses such as
electricity, phone, internet, and depreciation on
equipment such as laptops. You can't claim for
anything that is provided by your employer or for
general household items such as coffee, tea etc.
Clothing - the purchase of occupation specific and
protective clothing is claimable plus the laundering
of these items. Make sure you keep records of the
purchase and dry-cleaning of any items so we can
ensure you get your maximum deduction.
Tools & Equipment - including computers, office
equipment & furnishings, protective items such as
safety glasses, sunscreen, professional libraries, and
technical instruments. These items are claimable in
full if they cost under $300 and are used for work
purposes. You can also claim the cost of repairing
and insuring these items. You can only claim the
work-related portion of these items. If the item cost
over $300, then you can claim depreciation over the
life of the asset.
Income Protection Insurance - the cost of premiums
for loss of your employment income. Any payment
received under an income protection policy is
considered assessable income.
www.cornerstonetas.com

What are PAYG
Instalments?
If you are an individual and you
received more than $4000
income through business, rental
or investments, you may be
required to pay PAYG (Pay As
You Go) Instalments.
PAYG instalments is a system for
making regular payments
towards your expected annual
income tax liability and is
calculated on your last lodged
tax return.
If you feel that your situation
has changed from the prior year,
contact us as we can apply to
vary your PAYG Instalments.

Did you make a personal
contribution to your
superannuation?
To claim (or vary) a deduction
for personal super contributions,
you must first give your super
fund a valid notice of intent.
Your fund must acknowledge the
notice in writing before the
deduction can be claimed.
You can give a valid notice by:
completing a Notice of intent
to claim or vary a deduction
for personal super
contributions
using a form your fund
provides
writing to your fund, stating
you wish to claim a deduction
for your personal super
contributions.
Contact your fund now to avoid
delays in lodging your tax return.
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ATO Audit Targets
This financial year, the ATO will
be paying particular attention to
the following areas:
record-keeping
work-related expenses
rental property income and
deductions, and
capital gains from crypto
assets, property, and shares.

Don't be early!
$0 - $18,200

NIL

The ATO also warns that the
main errors it sees in lodgements

$18,201 - $45,000

19 cents for each $1 over
$18,200

are from those who lodge their
tax returns too early. It takes a
few weeks before all information

$45,001 - $120,000

$5,092 plus 32.5 cents for
each $1 over $45,000

that is sent to the ATO is ready
on a "Prefill" return. A Prefill
contains your wages, bank

$120,001 - $180,000

$29,467 plus 37 cents for
each $1 over $120,000

interest, dividends, health fund
contributions, and

$180,001 and over

$51,667 plus 45 cents for
each $1 over $180,000

These rates do not include the Medicare Levy of 2%

FOR SEAMLESS LODGING AND REFUNDS
Ensure your personal details are up to date - have
you changed your address, email or phone number?
Bank account details - refunds paid directly into
your bank account are processed much faster than
posted cheques.
Link your MyGov account to the ATO
If we don't prepare your partner's tax return, advise
us of their details, including their taxable income.
Avoid withholding tax - advise any financial
institutions of your Tax File Number.
www.cornerstonetas.com

superannuation. If you're in
doubt as to whether your
information is on the Prefill,
please send everything you have
on hand and we can easily
compare.

Don't be late!
If you're late to lodge your tax
return or pay tax owing, you may
receive a fine or interest
charges. When you lodge your
return through a registered tax
agent, you are given extra time
to lodge but that time is not
unlimited. Any payment notices
sent by the ATO should be paid
by the stipulated date to avoid
accumulating interest.
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Company
News
Important information
from ASIC

Director ID
If you are a Director of a a
company, registered Australian
body, or registered foreign
company under the
Corporations Act 2001
(Corporations Act), you'll need
a Director ID.
If you were appointed a
Director prior to October
2021, you have until 30

Annual Reviews
If you have a company, each year you'll be sent an
annual statement shortly after the annual review
date (which in most cases is the date you registered
the company).
Your annual statement will contain:
a statement of your company's current details,
an invoice for your company annual review fee,
and
your company's corporate key.
You'll need to review the details and advise if there
are any changes. Payment needs to be made to ASIC
by the nominated date.
You'll also receive a Positive Solvency Minute which
you need to sign as a Director to confirm that the
company will be able to pay its debts when they fall
due.
Late fees are quite hefty if you do not pay the
Annual Review invoice on time and ASIC do not send
reminders, only penalty notices. We suggest that
you enter the invoice for payment with your bank as
soon as you receive the Annual Review.
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November 2022 to apply.
If you are setting up a new
company, you'll need one
before you can apply for the
company registration.
We can't apply on your behalf
so you will need to go to
abrs.gov.au and search for
Director ID. It is a fairly simple
process to set up your Director
ID but you will need to obtain
a MyGovID and have two
acceptable forms of
identification.
Once you have your Director
ID, you should notify us here at
Cornerstone.
If you require assistance
through the process, please
contact us.
COMPANY, TRUST OR
PARTNERSHIP?
If you're thinking of buying or
setting up a business, the way
you structure your business is
vitally important. We can help
you choose the most financially
advantageous structure.
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Cornerstone
Update
New Website
Our new website came online in December 2021. We
hope you enjoy the new fresh look. Here you can
book appointments, find resources, and learn about
our pricing and packages.
If you would like to contact us by email, that's
changed too but your previous emails to the "ktas"
email will still be received. Send any emails to
info@cornerstonetas.com (no .au or it won't deliver).

Choose what suits you!
If there is one thing that we have
learned from COVID, is that there
are many ways to do business. The
traditional face to face meetings
which can mean you need to spend
hours in your day travelling to and
attending a meeting with your
Accountant, are not necessarily the
most efficient ways to spend your
time. Shoeboxes full of receipts are
also on the way out.
At Cornerstone, we realise not
everyone fits into the same mould
so we offer a choice to our clients.
If you would like to attend the
office for meetings, you certainly
can. If you have all your tax

New Team
Our friendly team here at Cornerstone want to help
you take the worry out of tax time as well as achieving
your financial goals. There's been a few changes to
the team over the past year so we'd like to introduce
our current staff:
Adam Master - Principal and Owner
Dennis Ravindraraj -Qualified Accountant
Lucky Wijesundara - Qualified Accountant
Sharon Armstrong - Client Services Officer

information electronically, you can
send it to us via email and this will
ensure you annual bill with us is
cheaper.
And, if your tax requirements aren't
that of a sole trader or small
business, but you still want to keep
track of tax deductible expenses,
we can help you with easy
calculators which will do away with
the shoebox forever!

2022/23 Pricing Policy - Individual Tax Returns

Minimum Tax Return Preparation
(no interview)

Individual
Per Individual of a couple
Pensioner/Student

$148.50
$132.00
$132.00

Minimum Tax Return Preparation
(30min interview)

Individual
Per Individual of a couple
Pensioner/Student

$225.50
$209.00
$209.00
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